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To the Board of Directors of
Hands on Workdwide, Inc.
Carlisde, Massachusetts

We have audited the acoompamymg statoment of fimancial position of Hands on Worldwade, Inc. (a non-
profit ceganization) as of Asgust 31, 2006, and the rolated stalcments of activitios, fusctional expenses,
md cod flomy for the perod from Septomber 6, 2005 throsgh August 31, 2006, Thoe financal
stmements are the respoasibility of the Ovganization’s sasagement. Our respossaslay is 10 expecss an
opinxe on these financial statcments based oo our sadit

We conductad our sudit in sccordance with anditing standards generally accepoed in the Unsted States of
Amenca Those standards require that we plan and perform the audit 10 odbtain reasosable xesurance about
whether the financial statements are free of maserial musstatemeont.  An audit includes examining, on a test
basis, cvadence supporting the amounts asd disclosures in the financial statements. An aadit also includes
awssessing the accounting prciples used and significant estimases made by management, as well as
evaluating the overall financial statemont presentation. We believe that our audit peovides a reasceabls
In owr opanon, the financal stilcments referrad 10 sbove peesent Burly, in all moterial respects, the
fimancial posstson of Hands oo Workinide, Inc. as of August 31, 2006, and the chamges i 15 net asscts and

its cash Bows for the penod fom September 6, 2005 through Asgust 31, 2006 & conformity with
accounting ponciphes gencrally scccpeed n the United Stes of Amerca

Welleley, Masachusetis
Nenvember |5, 2006



STATEMENT OF FINANCIAL POSITION
AUGUST 31, 2006
ASSETS

Current Assets

Cash

Misccllancous recarvable

Contnbution receivable

Total Carremt Assets
TOTAL ASSETS
LIABILITIES AND NET ASSETS

Current Liabelmes

Accousts payable

Accrued expense

Total Cevent Liabalitics

Net Assets
Unrestrctod

Totad Net Asscts

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes 1o financsal statements.
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S 1645

2.000
29520
148363

$ 148463

S 148463



Revenwse and Other Suppon

Comenibutions Se7 S 00 SeNTle
Total Revenoe and Other Suppont S - 0 7%
B";:'amﬂm 525,664 S25.664
Administralive eyperae A TS LTS
Total Experises —-—4482 - 3348
Change i Net Assets 93,284 93,284
Net Asscts - begining of period . :
Net Assets - ond of period S 928 S - . S.98

See accompanying notes to fimancial statements.
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Pregiam Adousstosnx Towl

Disaster echef muppbes & exponses § 153,021
Payroll and payroll taxes 62,938
Volumeer food & services &4.507
Ao expense 49031
Travel 4%
T.shin 15613
Direct disaster relief expense 1369
Utilitaes 17522
Printing 15367
Office expense 4.151
Telephone 9916
Repains & saintenance 5,026
knverance
Professional fees
Website expense 6,126
Rem 5677
Chantable comtnbution 4450
Bank & crodit card foes 197
Owtside services
Filing foe

Tomal Fenctional Expenses S 525664

S § 183021
62938

84,507

e 29,898
3137% 56,852
35613
31.869
17,522
15367
i
9916
K026
7402
6.250
6,126
s677
4450
263 a2

2563 2,563
— 300 — 0

S 288 538448

7.570

7-m

See sccompany g notes 1o flmancial statements.



Cash Flows Provided By (Used In) Operating Activities
Change in Not Asscts S 93
Adpustmoents to Reconcile Change in Net Assets %o

Cash Provadad By (Usad In) Operating Activities
(Increane ) Docrease In Operating Assets

Mrweilancous recery ae (2,000)
Corenibution receivable (29,520)
Increase (Decrease) In Operating Liabalitics
Accounes payahle 48929
Accrued expense — 0250
Net Cash Provided By Operatng Activitics —as
Net Increase In Cash and Cash Equivalonts 63
Caods and Cah Equivalents - Bogerening of penod -
Cash and Cash Egquivalents - end of peniod S 116543

See accompanying notes to fimancial statements.



For the purpose of the statements of cash flows, the Organization considers all highly hiquid investments
with a matunity of throe months or less when purchased to be cash equivalents,

A comisit p | Equi

There were no son-cish payments foe property and oguipment for the peniod from Septembder 6, 2008
through August 31, 2006

Inserest Lxpense

The Organization pad no imerest for the penod from Septomber 6, 2005 theough August 31, 2006,



(A)

S (Sicnif e Pulic
N (Oreaicat

Hands oo Workiwide, Inc s 2 noeprofn corposaton incorporalad in the Commonmaealth of
Massachusetts oo September 6, 2005 Hands on Workiwade, Inc. was ongasesad 10 provide and s
redief effors for victims of natural disasters sech as floods, bumcanes, disaster recovery and other
Bumasssanan peojects around the world.

Basis of .

The finemcial statoments of Haods on Workdwude, Inc. bane boon proparad oo the accrwal basas of
accomnting and accondingly reflect all sigraficant roconvables, pavablos, and other habilities.

Basis of Presentation

Froancial statement presentatwn follows the recommendanoas of the Financal Accousneg
Sundards Bosed in s Sutement of Financal Acocounting Suesdasds (SFAS) No. 117, Financal
Sutements of Not-for-Profit Organizations. Under (SFAS) No. 117, the Organization is roguared
to report information regarding its fimancial positon and activities according to three classes of net
assots.

Usg of Estimanes
The preparation of fsancial stalements m conformity with generally accopiod accommting

peinciples requires the Orgasization 10 make estimates and assumpons that affoct cermain reponiad
amounts and declosures. Accondmgly, actual resules could differ from those estimates.

G - { Crodit Rish
Financial instruments that potentially subject the Ovganization to concontrations of crodit risk
comsants principaliy of camb.  The Orgamezation mamtams s cash balances @ Bank of Amenica and

Hancock Bank which are inswred by the Foderal Deposat Issurance Corporation (FDIC) wp %0
S100.000. At Awgust 31, 2006 the Orgasezation had sssmsured cash in the amount of $16.973,
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(A)

(B)

:  Signif e Pulicie (Contiomed
Propsrty and Equipment

Property and oquipment excooding $1,000 are capraluned and stated af comt.  Expenditures &
sainicnance and repairs are charged agamst operinns. Roscwals and bomerments that exceed
$1,000 and maserially extend the life of the assets are capitalized.

Depeeciation is computed wsang the straight-line method over the estimated useful lives of the
rckated assets for financal statement and tax perposes. Estimated lives vary by asset category.

Insome Taxes

Hands on Worldwide, lnc. qualifics ax an orgasezation exempt from income tax as peovaded umder
Sectaon SOIHONI) of the Internal Revenue Code, mnd therefore, Bas oo pronsacn Ke income taxes.
In addinon, e Onpaearation galifies for the chantable comtnbution deduction under Sectaon
IO a) and has been classified as an Ovganizatscn that is not a peivale foundation usder Secton

SONaN2).
Contnbations
Under SFAS No. 116, Accounting for Contnbuties Reccived and Costnbutions Made,

comnbutions recoived are reconded 2 unrestncted, femporandy  restricted, or  permanenthy
rostnctod net asscts dopending on the exmiance or nature of any donoe restrctions,



